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361, 3MUUT WTel, QETHYE, O - 600 018.
DIRECTOR GENERAL OF AUDIT (CENTRAL)
Chennai

RS RANGARAJAN ‘LEKHA PARIKSHA BHAVAN"
361, Anna Satal, Teynampet, Chennai - 600 018.

AW, H. 7 0.0, MA(CYCABARS 1L T 5ot Bk

. 41.7.2013
Dear bv Rmawi'le) a1 1 Date ;.

Please reter 1o the Separate Audit Report on the audit of Anpuad
Accounts of Central Council for Research in Siddha. Chennad for the vear 200110-42
issued on 2&.7.2013. 1 wish o bring the foliowing detects found in. accounting

practices " pracedures oy our notice for remedial action,

iy The accounts should be prepared under the Accrual Ssstem of Accounting and
presented i the form of accounts prescribed {or non-profit orgunisatioin. as
required by the uniform format of accounis prescribed by the Ministry of Finonce,
However, it was noticed that preparation o i separate Tncome and Expenditure
Accounts and Receipts & Pavments Accounis (one Tor Flan and one for Non-Pips
and  preparation of the Balance Sheet. Income & Expenditure Account il
Recetpts & Pavments Acceunt without previous sear's figures amounts o e a
deviation from the formar ot accounts prescribed by the Ministrs of ey,

In SRR unit of Pondicherm . expenditure incureed towards purchase of twa RO

water purification systems was booked under Revenue Eapenditure” instead of
under “Plant & Machiners — Fined Assets” which resulted in overstutement of
Administrative expenditure by 237,470 and understatement of Fined Assels o
the tune of :\13!85{} and Depreciation by 23620

W Poyment made towards Annual Maintenance Charges (AMCO)Y under Non-plan was
hoaked under Repeirs and Maintenance comtingent expenditure trecurring) head m
SRR mit of Chennai. As the pericd of AMC pertaing o two accounting sears

2011-12 and 20012-130 onds the charges reluting to the year 2001-12 have w by
bocked as Lapendiivre”. Booking of entire expenditure under Contingent

Expenditure head (Repairs & Maintenance) has resulied i overstatement of
Administrative expenditure and understatement of "Current Asseis”™  Prepaid

expenditure (o the extent off - 330,928,

p A‘ ’ Yours sine ety

Prof. Dr RS, Ramaswamy, 1 B
Director General, .
Central Counceil for Research in Siddiha, . i
1. -
Arumbakkam,
Chennai — 60H) 1060,

P

XU / Phone : 2431 6699 BN / Fax : 044 - 2433 8924




rafeve aada () 3 1 IR
Aaden EE, 361, UM Wi, AT, I - 600 018.
OFEFICE OF THE DIRECTOR GENERAL OF AUDIT (CENTRAL)

Chennai
“LEKHA PARIKSHA BHAVAN®, 361, Anna Salai, Teynampet, Chennai - 600 018.

No.DGA (Central) /CAB/1/28-04/2013-14/ &> Dated22.7.2013

To
The Secretary to Government of India,
Ministry of Health and Family Welfare,

Department of AYUSH,
New Delhi-110 001.

Sir,
Sub:  Separate Audit Repdrt on the accounts of the Central Council for
Research in Siddha, Chennai for the year 2011-12 —reg.
I forward herewith the Separate Audit Report along with the statements of
accounts for the year 2011-12. The dates of presentation of the accounts and
Separate Audit Report to Parliament may kindly be intimated to this office.

The receipt of this letter with enclosures may kindly be acknowledged.

Yours faithfully,
Sd....
Deputy Director (Admn)
Encl. as above
CALIL / Phone : 044 - 2431 6400 o / Fax: 044 - 2433 8924

AR / E-mail : dgacchennai@cag.gov.in



Endt.No.DGA (Central) /CA B/1/28-04/2013-14/ bl Dated .7.2013

Copy together with a copy of the Separate Audit Report forwarded ic
the Director General, Central Council for Research in Siddha. Chennai. He is
requested to furnish three copies of the Hindi version of the Separate Audit Report
and three copies of the Annual Report along with dates of presentation of the Report

for the year 2011-12 to Parliament.

Deputy Director (Admn)



et Frdere erangten (H<Eh ), 9 & wEied
AT 36, 361, ST WA, AL, AST-600 018.

T H

The Director General,

Central Councit for Research in Siddha,
Arumbakkam,

Chennai — 600 106.

TEIeY,

& god ww R Q3-7-2013 & wx W wE/1/28-04/
2013-14/ bly smfva W@ E |

ek
v froe / dieet



Annexure to Separate Audit Report

Adequacy of Internal Audit System

After its biﬁ]rcalion from Central Council for Research in Ayurveda and
Siddha (CCRAS), New Delhi, the internal audit system of Central Council for
Research in Siddha was yet to be established.

Adequacy of Internal Control System

The internal control system was adequate.

System of Physical verification of Fixed Assets and Inventory

The physical verification of Fixed Assets and Inventory had been carried out
by the Council for the year 2011-12 and no major discrepancies were reported.
Regularity in payment of statutory dues:

The Institute was regular in depositing Income Tax and Service Tax with the

(s 32—

Audit Officer

appropriate authorities.



Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Central Council for Research in Siddha, Chennai
: for the year ended 31 March 2012

We have audited the attached Balance Sheet of Central Council for Research
in Siddha, Chennai as at 31 March 2012, the Income & Expenditure Account and
Receipts & Payments Account for the year ended on that date under Section 20(1) of
the Comptroller & Auditor General’s (Duties, Powers & Conditions of Service) Act,
1971. The audit has been entrusted for the period upto 2015-2016. These financial
statements are the responsibility of the Institute’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

Consequent on formation of Central Council for Research in Siddha (CCRS)
from Centra} Council for Research in Ayurveda and Siddha (CCRAS), New Delhi
during March 2010, CCRS was registered under the Tamil Nadu Societies Act 1975
on 27.7.2010 at Chennai as a Central Autonomous Body under Government of India,
Ministry of Health and Family Welfare. Prior to 2011-12, the annual accounts were
compiled by the existing CCRAS, New Delhi.

2 This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum—performance aspects, etc., if any, are reported through Inspection
Report/CAG's Audit Reports separately.

3 We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit o
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.
We believe that our audit provides a reasonable basis for our opinion.

4 Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit.

i The Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this report have not been drawn up in the format
approved by Government of India, Ministry of Finance.

il In our opinion, proper books of accounts and other relevant records have been
maintained by Central Council for Research in Siddha, Chennai as required in




iv

1.1.
1.1.1

1.1.2

1.1.3

1.1.4

the rules and regulations of the Institute in so far as it appears from our
examination of such books.

We further report that: .

Balance Sheet
Current Assets — Schedule 11 -210,09,26,065

In SRRI unit of Pondicherry, deposits of §10,75,535 were made to CPWD for
installation of Generator and sinking of borewell. Since the works for which
deposits made were not completed as on 31% March 2012, the capitalisation of
the advance payment made to CPWD was incorrect. This resulted in
overstatement of Fixed Assets and Depreciation to the extent of £9,94,870

and L80,665 respectively and understatement of Current Assets to the extent
of 310,75,535.

In SRR1 unit of Pondicherry and SCRI unit of Chennai, advance payments for
the vehicles (TATA single stretch ambulance) to TATA Motors were made
during 2011-12. Since the vehicles were delivered only during 2012-13, the
advance payments were to be accounted under ‘Current Assets’. The incorrect
classification of Advance payment as Fixed Assets resulted in overstatement
of Fixed Assets and Depreciation to the extent of F13,22,575 and J1,07.236

respectively and  understatement of Current Assets to the extent of
<+14,29,811.

A sum of  Z23.00 lakh was booked under Repairs and Maintenance of
Council Buildings in SRRI unit of Chennai, However, the work was taken up
by PWD only during 2012-13, As the work was not completed, the above
payment was to be classified as Deposits with PWD under ‘Current Assets’.
The incorrect accounting of expenditure as Revenue Expenditure resulted in
overstatement of Administrative expenditure, understatement of Current
Assets to the extent of ~%23.00 lakh and consequently the Excess of income
over expenditure understated to that extent.

The accounts of the ‘Printing of Rare books and Manuscripts’® scheme and the
Training Programme for which separate SB accounts are maintained were nol
included in respect of SRR! unit of Chennai. The non-disclosure of the
transactions of the above schemes resulted in incorrect exhibition of
consolidated balances of Receipts & Payments, understatement of interest
receipts and understatement of Cash at Bank under Current Assets to the
extent of 2.6,16,900.

Income and Expenditure Account
Establishment Expenditure— Schedule 20 —-%17,88,81,598

Provision was made in the annual accounts for salary for the month of 3/2012
and included under ‘Establishment Expenditure’ in the Income & Expenditure
Account (Schedule 20). Since the salary pertaining to the month of 3/201!
was also included in the Establishment Expenditure, the inclusion of Prior
Period Expenditure has resulted in overstatement of Establishment



Expenditure and understatement of income over expenditure to the tune of
335,51,132.

General

3.1  The unutilized Grants-in-aid of 1,22,76,275 has been taken under Schedule-|
of the Balance Sheet (Liabilities) — Corpus/Capital Fund. However, the Assets
and Liabilities of the CCRS have not been totally taken in the books of
Accounts after its bifurcation from CCRAS Consequently, the depreciation
and accounting on the said Assets and Liabilities have not been done.

3.2 The Receipts and Payments accounts of the General Provident Fund and New
Pension Contributory Scheme were prepared for the year 2011-12 and
included the balances of the Funds in the annual accounts of CCRS. As
GPF A/cs and NPCS A/cs have to be to be kept separately from the main
account of the Council, the balances of Assets and Liabilities were overstated.

D Grants—in-aid

Qut of the total grant of ¥ 16.38 crore received during the year 201i-12,
T 1.23 crore being the grant brought forward from the previous year, the
Institute could utilize ¥ 8.93 crore leaving a balance of ¥ 8.68 crore as at
319 March 2012,

E Management Letter

Deficiencies which have not been inciuded in the Separate Audit Report have
been brought to the notice of the Director General, Central Council for
Research in Siddha, Chennai through a management letter issued separately
for remedial/corrective action.

iv Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this report are in agreement with the books of accounts.

v In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit
Report give a true and fair view in conformity with accounting principles
generally accepted in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of Central
Council for Research in Siddha, Chennai as at 31 March 2¢12; and
b. In so far as it relates to Income & Expenditure Account of the surplus for
the year ended on that date.
For and on behalf of the C&AG of India

Place :Chennai
Date :9#07.2013

eral of Aud¥ (Central), Chennai
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